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Why does the U.S. buy Canadian oil? Not out of altruistic motive. 
Canadian oil is cheaper than oil extracted in the U.S. and less expensive 
to transport via pipelines to U.S. refineries. Refineries in the Midwest and 
Rocky Mountain regions are specifically designed to process heavy 
Canadian crude oil. It’s simple economics.

The Trans Mountain pipeline expansion has a significant impact on Canada's oil export capacity and market 
dynamics by tripling the export capacity to 890,000 barrels per day. The objective of the pipeline expansion 
was to expand exports to other countries and lessen the discount on Canadian oil to the United States.

But early data shows that refiners on the U.S. West Coast have been key buyers of the new export volumes, 
accounting for just over half of all maritime crude oil exports out of Western Canada between June and 
September 2024. The rest of the exports have been directed to destinations in Asia.

As of October 2024, the Brent price premium to WCS narrowed by $10 per barrel compared to October 2023.
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Canada doesn’t have a trade problem with the United 
States. Canada has a trade problem with the rest of the 

world.
Exports from Canada
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Canola oil is cheaper and in fact has less saturated fat 
than olive oil. And it has a higher smoking temperature 
and less added  taste, so it's overall better for cooking 
most things.

Competition from other countries
Ukraine and Australia are major exporters of canola and 
rapeseed, and their prices are often more competitive than 
Canada's. 

Genetically modified varieties
Some European countries restrict the use of genetically 
modified varieties of canola

Certification requirements
Exporters and growers need to be certified to meet the 
EU's market access requirements. Free Trade 

?
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United States Trade balance 
with:

Trade in Goods

Trade in 
Services
US has a surplus 
of about US 
$8-10 billion 
(Stats Can)
• Travel
• Transportation
• Licensing

27 countries 
but trade is 
handled 
centrally.



USMCA
$212 billion 

USD

The hunt for the 
$ 200 billion

United States Trade balance 
with:



Formal agreement on October 1, 2018, signed by U.S. President Donald Trump,  
Mexican President Enrique Peña Nieto, and Canadian Prime Minister Justin Trudeau. 
The agreement came into effect on July 1, 2020

Key changes from its predecessor include increased environmental and working 
regulations; greater incentives for automobile production in the U.S. (with quotas for 
Canadian and Mexican automotive production); more access to Canada's dairy 
market; and an increased duty-free limit for Canadians who buy U.S. goods online.

• United States–Mexico–Canada Agreement (USMCA) (American 
English)

• Canada–United States–Mexico Agreement (CUSMA) (Canadian 
English)

• Tratado entre México, Estados Unidos y Canadá (T-MEC) (Spanish)



Of NATO’s 32 members, 24 now meet the alliance target of spending at least 2 
percent of GDP on defense, and Trump is pushing for that to rise to 5 percent. (US 
3.4%, Canada about 1.4%)

Military expenditure under NATO’s definition 
consists of 2 components: Expenditures on 
Major Equipment (a), and Expenditures on all 
other categories (Maintenance & Bases).

(a) United States is the worlds largest 
exporter of military equipment.

IMF, Stats 
Can

Other Stuff to 
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